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Management Discussion and Analysis

REVIEW OF OPERATIONS

BUSINESS REVIEW

The principal activity of the Company is investment holding. Its subsidiaries are
principally engaged in the importing, wholesale, retail and installation of architectural
builders’ hardware, bathroom, kitchen collections and furniture and provision of
interior design services, project and contract management in Hong Kong and the
People’s Republic of China (the “PRC”).

As highlighted in our previous year’s annual report, the influence of events in the
Russia-Ukraine conflict and the evolving between the United States and China (“US-
China”) relationship on the global economy hinged on a multitude of factors.
Disruptions in the energy supply chain held the potential to propel energy prices
upward, consequently affecting the performance of sectors reliant on global energy
resources. Likewise, disruptions in food supply chains had the potential to contribute
to global inflation, driven by higher interest rates, elevated commodity prices, supply
chain interruptions, and constricting fiscal and monetary policies.

The Russia-Ukraine conflict and the dynamic US-China relationship have continued
to reshape the global economic and geopolitical landscape during the initial half of
2023. This ongoing transformation has introduced new challenges and uncertainties
that resonate worldwide. The economic repercussions stemming from these
dynamics persistently exert a dampening effect on various aspects, including trade,
consumer confidence, and investor sentiment, presenting a formidable challenge to
the global economy.

According to the Organization for Economic Cooperation and Development
(“OECD”) report dated 22 November 2022, the Russia-Ukraine conflict is described
as a “massive and historic energy shock” to the markets, leading to a deceleration in
global economic growth from around 5.0% in 2022 to 2.2% in 2023. This decline in
economic growth has far-reaching consequences, affecting consumer confidence
and subsequently reducing the demand for consumer goods while eroding business
and investor confidence. The impact extends to global investments, financial
markets, supply chains, energy markets, business activities, and international trade.

China’s economy has consistently grown with gradual improvements in major
economic indicators. Notably, there was a period-to-period growth of 5.5% in Gross
Domestic Product (“GDP”) during the year’s first half, marked by period-to-period
growth rates of 4.5% and 6.3% in GDP for the first and second quarters,
respectively. However, China’s economic landscape faces a series of challenges,
including the decline of foreign direct investment, which mirrors the geopolitical
tensions of the time, along with a slowdown in the real estate market and mounting
price level pressures. These factors collectively exert a dampening effect on
economic growth and consumer confidence.

The technology sector assumes a pivotal role in the global economy. Escalating
tensions between US-China can potentially disrupt technology companies,
investment flows, and the development of cutting-edge technologies. This, in turn,
may lead to shifts in the global tech landscape. Persistent or heightened trade
tensions between the two countries have the capacity to disrupt global supply
chains, erect trade barriers, and influence global trade volumes.

Consequently, China’s economic outlook for the remainder of 2023 remains to be
determined, contingent on its ability to effectively balance its growth objectives with
structural reforms and navigate external challenges.
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Management Discussion and Analysis

REVIEW OF OPERATIONS (cont'd)

BUSINESS REVIEW (cont’d)

Given Hong Kong’s deep economic interdependence with China, the US-China
relationship assumes paramount importance in influencing Hong Kong’s economic
performance. Any deterioration in the US-China relationship can lead to diminished
export opportunities for Hong Kong businesses, not to mention the potential
imposition of trade restrictions or tariffs on Chinese goods, which could significantly
impact Hong Kong'’s re-export industry.

Hong Kong serves as a crucial gateway for trade and investment between US-
China. Consequently, any disruptions or alterations in trade policies, tariffs, or
investment restrictions between these two economic powerhouses can have a direct
and pronounced impact on Hong Kong’s economy. Trade tensions or adjustments in
the US-China trade relationship can reverberate through Hong Kong, influencing the
volume and nature of goods passing through its ports and its role as a pivotal
financial and business hub. During such times, investors tend to exhibit caution,
potentially resulting in market volatility and capital outflows. The political and trade
tensions between US-China have the capacity to impact business confidence and
the overall appeal of Hong Kong as a destination for investment and business
operations.

According to the Hong Kong Government’s (the “Government”) release on the
“Economic situation in the second quarter of 2023 and latest GDP and price
forecasts for 2023", dated 11 August 2023, it was reported that the total exports of
goods saw a year-on-year decline of 17.0% in real terms during the first half of
2023. Furthermore, the Business confidence indicator plunged to at 6 in the third
quarter from 15 in the second quarter, indicating a prevailing pessimistic outlook
among enterprises. Although the Hong Kong economy exhibited noticeable
improvement in the first quarter of 2023, this momentum waned during the second
quarter due to the diminishing impact of fiscal stimulus and inbound tourism. The
external and financial challenges further exacerbated the situation, resulting in a
1.5% year-on-year decline in real GDP growth during the second quarter.
Consequently, the Government revised its real GDP growth forecast for 2023 to a
range of 4.0%-5.0%, down from the earlier projection of 3.5%—-5.5% made in its
May review.

In the housing market, residential property prices in Hong Kong experienced a
downward trend during the first half of 2023, with the average price falling by
approximately 9.0% year-on-year in May 2023.

Notably, according to JLL’'s Hong Kong Residential Market Monitor released on 25
August 2023, only 55.0% of units in projects completed in the first half of 2023 were
sold as of the end of June 2023, which is lower than the five-year average sell-
through rate of 78.0%. This indicates a slowdown in residential sales, and demand
in the primary market is anticipated to remain under pressure in the second half of
the year. Given the current cautious sentiment among buyers, developers may need
to adopt realistic pricing strategies, sometimes offering prices below the prevailing
market rates, to achieve satisfactory sales velocity. Developers reluctant to adjust
pricing strategies aggressively should anticipate slow market responses and
potential launch delays.

Per the Rating Department, the primary market witnessed 6,085 transactions in the
first half of this fiscal year, reflecting a 16.7% decrease compared to last year. In the
secondary market, 15,288 units were traded during this time, indicating a 20.8%
reduction from the corresponding period in the previous fiscal year. This starkly
contrasts the turnover in the primary market (9,279 units) and secondary market
(31,690 units) for the equivalent period in 2021.
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Management Discussion and Analysis

REVIEW OF OPERATIONS (cont'd)

BUSINESS REVIEW (cont’d)

More importantly, the poor market performance in the real estate sector can lead to
reduced economic activity, affecting related industries such as construction, finance,
and home improvement, reducing the Government’s revenue from property-related
transactions, and eroding investor confidence. A significant drop in property values
can affect the collateral value of loans, potentially leading to increased default rates
and impacting the stability of financial institutions.

The real estate market’s poor performance in the first half of the 2023/24 fiscal year
has significantly impacted the Government’s revenue from land premiums. Since
April of this year, approximately five months into the 2023/24 fiscal year, the
Government has collected only HK$3.38 billion in land revenue, approximately 4.0%
of its HK$85 billion budget for land premiums for the 2023/24 fiscal year. This was a
75.1% drop from last year when the land revenue collected was HK$13.57 billion
despite the pandemic. Industry experts predicted that the Government would face
difficulties meeting its land revenue goal for the current fiscal year. This outcome
highlights the challenges and difficulties real estate developers face in the housing
market, shedding light on both their approach and the sentiments of potential
buyers.

Despite the uncertainties and challenges faced by Hong Kong in the first half of
2023, we achieved a marginal 8.5% decrease in revenue compared to the previous
year’s equivalent period. Notably, the gross profit exhibited only a slight reduction,
approximately 1.2%, compared to the corresponding period last year, primarily
attributed to a lower cost of goods sold ratio.

However, in response to market conditions and in an effort to control costs in the
future, we made strategic moves such as relocating its kitchen furniture showroom
to a new location in Causeway Bay from Admiralty, resulting in transitory increase of
depreciation of right-of-use assets approximately HK$3.5 million and increase of
PRC operating expenses approximately HK$1 million. Furthermore, there were
expenses related to the depreciation and maintenance of property, plant, and
equipment approximately HK$1.1 million, and combined with other minor increased
operating expenses, contributing to an increase in operating expenses to
approximately HK$7.3 million, ultimately indicating an expected decrease of
approximately 45.1% in profit before tax for the six-month period. Consequently, the
Group issued an announcement of profit warning on 2 November 2023.

Furthermore, if the current sluggish market conditions persist, there is a likelihood
that our performance in the second half of the year will be adversely affected, and
the prospects are not very optimistic as it would be increasingly challenging to
secure new contracts with key clients. Given that the current clients are concerned
about the uncertainty of the market situation, they might request extensions to
delivery deadlines.

While we cannot control the ever-changing adverse market environment, we remain
flexible and committed to optimising operations within this dynamic business
landscape. Utilising the Company’s extensive network and resources, we are
committed to implementing preemptive and conscientious strategies to tackle the
upcoming challenges.
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Management Discussion and Analysis

REVIEW OF OPERATIONS (cont'd)

REVENUE REVIEW

Perfe] balrrce
= guglniraililly

EER R SHH

EizEm (48)

W 25 =

For the six months ended 30 September 2023, the Group’s total turnover was BE=ZZF=-=ZFAA=Z+HLERMA FEAFLFEH
HK$214.0 million which was decreased by 8.5% as compared with the previous first 214.0BA BT RLFEZ ¥ FHRARE D 8.5% °
half-yearly period.
Revenue by business segment Bl %5 5 BRI 5 2
Revenue from external customers As a percentage
Unaudited of sales (%)
WohE P E HHET
REFK Bt (%)
30 September 30 September
hA=+H AA=+H
2023 2022 Change 2023 2022
—EB=HF —BE-CF T —EBCZ=F —EBC-CF
HK$’000 HK$'000 (%)
FTHET TET
Architectural builders’ hardware, BRAE - DARE
bathroom collections and others REA 159,166 155,676 2.2 74.4 66.6
Kitchen collection and furniture HRERERKM 54,807 78,217 (29.9) 25.6 334
213,973 233,893 (8.5) 100.0 100.0
Profitability by business segment #5553 58X 5 2 B FIBE S
Reportable segment gross profit Gross profit
Unaudited margin (%)
LRz BER ER=
RETHK (%)
30 September 30 September
hA=+H hA=+H
2023 2022 Change 2023 2022
—B-=HF —B-CF g7} —B-=F ot St
HK$’000 HK$'000 (%)
FTER THERT
Architectural builders’ hardware, BRES - DARE
bathroom collections and others REAM 68,188 55,601 22.6 42.8 35.7
Kitchen collection and furniture BEE&ERRM 25,738 39,318 (34.5) 47.0 50.3
93,926 94,919 (1.0) 43.9 40.6

Revenue from the architectural builders’ hardware, bathroom collections and others
segment increased by 2.2% to HK$159.2 million as compared to the same period
last year (2022: HK$155.7 million). During the period, we supplied products for
projects such as The Coast Line, Baker Circle Greenwich, Sutton, Mori and
Phoenext.

Revenue from the kitchen collection and furniture segment decreased by 29.9% to
HK$54.8 million as compared to the same period last year (2022: HK$78.2 million).

The overall turnover of the Group decreased by 8.5% to HK$214.0 million (2022:
HK$233.9 million) as compared to the same period last year due to a slowing of
completion caused by the weakening property market and the gross profit
decreased by 1.0% to HK$93.9 million (2022: HK$94.9 million).

The Group’s operating profit was HK$12.4 million (2022: HK$20.3 million),
representing an decrease of 39.2% from the same period last year. Profit after tax
approximated HK$8.4 million (2022: HK$15.5 million), which decreased by 45.6%,
as compared to the corresponding period last year. The amount of administrative
expenses and distribution costs recorded an increase of 9.9% to HK$79.2 million
(2022: HK$72.1 million), details of the increase in various operating expenses are
set out in the Business Review in this report.
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B BMNRAFE - 22H B -IMURESBERAH#
RF=f e

BREERIMIBZUEZREFEHRML29.9%F54.8
BABT(ZE-_F :782FHAHBRT) °

TERABREEWHFREERHRL85%FE214.0F5F8T(=
T-_F:2339FAERT) DEATYLTHEBESHET
HEBE MENTHKI1.0%ZENIFABT(ZE-_F:
949BHAETRT) °

RERAZERFN124ABABT(ZE-_F :203HA B
) BREFERERD 39.2% - BREEBENANS4BAET
(ZBE==—F 155HABR) REFRABML 45.6% ° 1T
BAZRDEREASHFEMII%ETICEABT(=F
ZZF 721 EBAER)  SUMAERIEMNFER T A
BRELSEBRA -

BTERAER QA 2023 /2024 FHKE

m 3 & K



10

Management Discussion and Analysis

FINANCIAL REVIEW

Liquidity and Financial Resources

The Group continues to operate its business in Hong Kong and the PRC through
the adoption of a prudent financial management policy. The current ratio and quick
ratio are 1.9 (31 March 2023: 1.9) and 1.0 (31 March 2023: 1.2), respectively, while
cash and cash equivalents and time deposits with maturity over three months
approximated HK$107.3 million as at 30 September 2023 (31 March 2023:
HK$146.7 million).

Inventories increased to HK$202.2 million (31 March 2023: HK$144.9 million) mainly
caused by accumulation of products that pending for delivery to customer. The
trade, retention and other receivables increased to HK$111.4 million (31 March
2023: HK$99.0 million) mainly caused by the timing difference between product
deliveries and collection of receivables, while the trade and other payables
increased to HK$50.6 million (31 March 2023: HK$43.3 million).

As at 30 September 2023, the gearing ratio (net debt divided by total equity) of the
Group is 0.7% (31 March 2023: net cash position). The interest-bearing borrowings
of the Group increased to HK$75.8 million (31 March 2023: HK$64.0 million) as at
30 September 2023.

Treasury Policy

Borrowings, cash and cash equivalents are primarily denominated in Hong Kong
Dollars (“HK$”) and Euro (“Euro”). During the period, the Group entered into certain
simple forward contracts to buy Euro for settlement of purchases. The management
will continue to monitor the foreign exchange risk exposure of the Group.

Contingent Liabilities

We seek to manage our cash flow and capital commitments effectively to ensure
that we have sufficient funds to meet our existing and future cash requirements. We
have not experienced any difficulties in meeting our obligations as they become
due. Assets under charge include mortgaged property acquired. As at 30 September
2023, performance bonds of approximately HK$9.0 million (31 March 2023:
HK$23.3 million) have been issued by the Group to customers as security of
contracts. Save for the performance bonds, the Group has no other material
financial commitments and contingent liabilities as at 30 September 2023.

FUTURE PROSPECTS

The global economic landscape in the first half of 2023 has undergone significant
transformations, primarily influenced by the ongoing Russia-Ukraine conflict,
evolving dynamics in the US-China relationship, and the unexpected escalation of
the Israeli-Palestinian conflict on 7 October 2023. These geopolitical events have
introduced new challenges and uncertainties for international businesses, impacting
various facets of the global economy.

The repercussions of these conflicts are evident in the energy market, where rising
energy and commodity prices have driven up inflation, subsequently affecting
interest rates and economic growth. This has prompted leading jurisdictions to
implement contracting fiscal and monetary policies, further contributing to a drop in
international trade and global GDP. The resultant decline in consumer and business
confidence, coupled with adverse effects on manufacturing sectors, exacerbates the
challenges faced by the worldwide economy.

The enduring impact on the long-term relationships between major players such as
China, the United States, and Europe is particularly significant. Deterioration in trade
and investment relations between these key entities threatens to impede the global
recovery, introducing a layer of complexity to the post-pandemic economic scenario.

E. Bon Holdings Limited Interim Report 2023 / 2024

EER R SHH

Tt 5 =1 B

RHEERMESER

AEAHERNEENS EERELEEEBRTEZL
S - F-B-_=FhA=1+H > RALEREFLERSFIH
19(ZB_=F=A=+—-H:19)RK1.0(=ZB==F=A
=+—H:12) MULEALENYRIHAEL=1A
HEHERYONI07IEABT(ZBE-_=F=A=+—08:
146.7H &) °

FHREMZE202EABAL(ZE-_=F=A=+—8:
14498 A#T) TEHTEHERAEFH~RER - Mk
o RNBRERREMMBRAEMBFIMA4BABT(ZS
—=F=HA=1+-0:90HABR) NEEHTFRIH
& R W B R RR 2 B 2 S R T LA K R % LA RIS 3R
MEMES06EABT(ZE-_=F=A=+—H 4338
TIBIT) °

F-B-=FAA=1+H ' FEAZE = AR R (R %
FBRUABRR)N07%(ZBE_=F=A=+—H &%
FRR) - KEAF-ZE-=FAA=1+HZEEEREM
2758 BL(ZBE=F=A=+—H : 6408 BR) °

T 55 B

BR AERASENVETEUABT(ETD) RKRF (T
FDitE - TAHRE  ZEATIETHEZHEL - XA
MEUENRE - EEERHHARERAEHAREIT 2 INCR
B o

RARAR

BNBHEREEANSHREREREE  BRASERES
FBRATRARNIASER - BRINERPBITAREESE
KREEBEMRE - FAHELFECRB2 WYL - F
—E-=FAA=ZTA AEAREFEFAHBEYORIELN.0
BABR(ZE-_=5=HA=+—H:233BAER)EA
SUBR - FoB-=FhA=+H  BBYFRIEN =&
AHTEHMEAMSEHKEBERHAMNE -

KREE

CECCFI¥FNEREFERREEATL T EZMR
BREFR  PEXATHERUAR-F-=F+ALAU
BARRBIMFARHEN - ZEHEBCEEH N B TR
HREANTHEN  FWLRELFENFE -

ZEFRNAAYMEELRTZ LEMBN - 8RR ARE
R LK IESERK  SAMPMARREFEK  EEE
ERERRIEERNVERETRE - - S SBERR
SREFENEFEETY® - HRERGUELET THE
B0 LSS HIE A AR - R BRAFTE IS A9 BhE g -

NHE XERBRNSETZERRZANKPXRAFENEXR
FHMAHEE - ZZTEXBZHANEZ RRAXRRZELT
HoDRERER  NERENEFEEEARAT —EE%
Mo



Management Discussion and Analysis

FUTURE PROSPECTS (cont'd)

The sudden outbreak of the Israeli-Palestinian conflict has added a layer of
complexity, particularly affecting the energy and commodity markets. Geopolitical
tensions and conflicts in the Middle East act as an additional impediment to
expediting the global economy’s return to pre-pandemic levels. The ensuing market
uncertainty and reduced investor confidence further contribute to the challenges.

These economic impacts are contingent on several variables, including the nature
and scale of the conflicts, the global economic environment, and the resilience of
individual countries’ economies. Security concerns arising from conflicts in the
Middle East directly affect business and investor sentiment in Hong Kong, potentially
leading to a decline in confidence, which, in turn, can impact local investments,
business activities, and economic growth.

As per the Centa-City Leading Index, the Housing Index in Hong Kong witnessed a
decline and the index peaked at 185.62 points in September 2021 before
experiencing a notable about 15.0% decline, settling at 157.93 points by August
2023. The downward trend in property prices can be attributed to rising interest
rates and global geopolitical uncertainty, resulting in an economic slowdown in
China and Hong Kong over the past year. The Monetary Authority’s report,
highlighting 11,123 residential mortgage loans in negative equity cases as of
September 2023 (compared to 3,341 cases in June of the same year), underscores
apprehensions among lending institutions regarding the financial risks associated
with loans secured by property. The outlook for 2023-24 remains uncertain as Hong
Kong confronts unprecedented challenges that lack immediate global solutions. The
situation may exacerbate over time, requiring a nuanced and adaptive approach to
navigate forthcoming uncertainties.

The Government has closely monitored these developments and seeks to adapt to
changing economic conditions and uncertainties. The key measures to stabilising
the housing prices, as disclosed in Mr. John Lee, the Chief Executive, policy
address on 25 October 2023, include (i) easing of property tax on residential
property transactions from 15.0% to 10.0% and lowering the rates and Government
rent by 50.0% which is anticipated that will benefit 37,000 home buyers and cost the
Government approximately HK$1.9 billion per year, (ii) promoting of various real
estate, infrastructure and development projects (such as Northern Metropolis and
Lantau Island Project which will span across 20 years) by increasing land supply
may have the attractiveness and competitiveness of Hong Kong as a regional hub,
and it is estimated that the completion of private residential units will average over
19,000 units annually in the next five years and (iii) offering home-buying incentives
to attract talents and investors from China and overseas to invest, work and live in
Hong Kong.

In addition, the Housing Bureau released the Long-Term Housing Strategy (LTHS)
Annual Progress Report in end-October. The public housing demand for the next
ten years is 308,000 units. The Government has identified sufficient land for
developing about 410,000 units, i.e. about 100,000 units above the supply target,
and it will substantially shorten the waiting time for public rental housing.

Overall, the measures may have a stabilising effect on the housing prices in Hong
Kong, but they may not reverse the downward trend in the short term. The housing
prices remain uncertain and challenging for the following year.

As the number of residential units completed annually will remain relatively stable
for the next five years, this will support our architectural hardware sales to
developers (contributing about 59.0% of our turnover), although they may slow
down the completion timeline and cause delays in product delivery. On the other
hand, we foresee a decline in our turnover of products for the secondary property
market due to the weak demand from prospective homebuyers. The high-interest
rate, adverse market environment, and uncertainty in housing valuations may
influence them to choose rental options over property purchases.
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Management Discussion and Analysis

FUTURE PROSPECTS (cont'd)

Given the evolving dynamics within the real estate market, we will adapt our
business to find and take advantage of new opportunities and niches that serve our
customers better. This endeavour necessitates close collaboration with key
stakeholders such as contractors, architects, and interior designers, who play pivotal
roles in deciding and recommending what architectural hardware to use for different
projects. In addition, we would diversify our strategy in other ways by adding more
products to our range, finding new ways to sell them, and improving our marketing
aimed to position ourselves effectively to meet the evolving demands of the real
estate landscape while continuing to deliver value to our customers. We aspire to be
well-prepared for forthcoming challenges, positioning our business to thrive in an
ever-changing market environment.

USE OF PROCEEDS FROM RIGHTS ISSUE

On 9 January 2023, the Company completed a rights issue and issued 118,238,942
rights shares, on the basis of one (1) rights share for every four (4) then existing
shares, at a price of HK$0.192 per rights share (the “2023 Rights Issue”). Upon
completion of the 2023 Rights Issue, the Company received net cash proceeds of
approximately HK$21.4 million (the “Net Proceeds”). The Company intended to
apply the Net Proceeds as to: (i) approximately HK$11.7 million for financing the
estimated renovation costs and related expenses for setting up a new showroom
and warehouse in connection with the Group’s kitchen collection and furniture
business; (ii) approximately HK$7.7 million for repayment of bank loans; and (iii)
approximately HK$2.0 million as general working capital of the Group.

The following table sets forth the information in relation to the use of the Net
Proceeds raised from the 2023 Rights Issue:

Intended use of
Net Proceeds as
disclosed in the
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Actual use of
Net Proceeds up to

Unutilised Net

prospectus dated 30 September 2023 Proceeds as at Intended use and
14 December 2022 as originally intended 30 September 2023 expected timeline
BHEN RELE
—EB-—F RRER - F
+=A+@EA HE-Z-=F —B-=fF
ZERARE hB=+H hA=+H
Z T ERE FRr&RI MARZHAZ BEARR
HERE AR B2 KR RR FBRIUEM TR AR
Financing the estimated renovation HK$11.7 million HK$9.3 million HK$2.4 million  To be used as originally
costs and related expenses for M7EAER 93BT ATRT 24BTHET intended during the
setting up a new showroom and first half of 2023 and
warehouse in connection with the through 2024
Group’s kitchen collection and FoB-_=FL¥F
furniture business EZEEHE
BXREEAFFRERRM BEUERRER
Al S5 B9 5 PR I = B Bt B Y
T BT A R AR EIR
FXRHEES
Repayment of bank loans HK$7.7 million HK$5.1 million HK$2.6 million  To be used as originally
BEBITEI 7TTETAR 51BTAT 26BAET intended from
January 2023 to
June 2024
F=2==%-A4
EE-NEAXA
BEUERRER
General working capital of the Group HK$2.0 million HK$2.0 million NIL  To be used as originally
AEAN-—REERE 20BTERT 20B7ERT % intended from
January 2023 to
March 2024
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Other Information H&$

INTERIM DIVIDEND

The Board of the Company does not declare payment of an interim dividend for the
six months ended 30 September 2023 to Shareholders of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

The Company had not redeemed any of its shares during the six months ended 30
September 2023. Neither the Company nor any of its subsidiaries had purchased or
sold any of the Company’s listed securities during the six months ended 30
September 2023.

EQUITY-LINKED AGREEMENTS

Share Option Scheme

The Company has not operated any share option schemes during the six months
ended 30 September 2023. As at 31 March 2023 and 30 September 2023, there
was no outstanding share option of the Company.

In addition, no equity-linked agreements that will or may result in the Company
issuing shares or that require the Company to enter into any agreement that will or
may result in the Company issuing shares were entered into by the Company during
or subsisted at the end of the period.

DIRECTORS’ MATERIAL INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS THAT ARE SIGNIFICANT IN
RELATION TO THE COMPANY’S BUSINESS

Major Supplier and Customer

None of the Directors, their close associates or any shareholders (which to the
knowledge of the Directors own more than 5% of the Company’s issued share
capital) had an interest in the major suppliers or customers of the Group.

In addition, no transaction, arrangement and contract that is significant in relation to
the Group’s business to which the Company, the Company’s subsidiaries or holding
companies was a party and in which a Director of the Company or the Director’s
connected party had a material interest, whether directly or indirectly, subsisted
during or at the end of the Period.

ARRANGEMENTS TO ACQUIRE SHARES OR DEBENTURES

At no time during the period and at the end of the Period was the Company, its
subsidiaries or its other associated corporations a party to any arrangement to
enable the directors and chief executives of the Company (including their spouses
and children under 18 years of age) to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or its specified undertakings or other
associated corporations.
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Other Information H&$

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND/OR
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 September 2023, the interests and short positions of each Director and
chief executive of the Company and their associates in the shares, underlying
shares and debentures of the Company and its associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (“SFO”)) which have been notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions
7 and 8 of Part XV of the SFO, or as recorded in the register required to be kept by
the Company under Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to the Listing
Rules were as follows:

Directors’ interests
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Number of ordinary
shares interested

HERaNEBERHE
Equity Percentage
derivatives of share
Personal Corporate (share capital
Director = interests interests options) Total issued
WETETR HEXRT
NS NERE (W3 BRAX) 8 RAZBEIL
Mr. TSE Sun Fat, Henry (Note 1) 755584 (Hi£1) - 46,496,617 - 46,496,617 6.47%
Mr. TSE Sun Wai, Albert (Note 2) #4554 (Hf3E2) - 135,378,110 - 135,378,110 18.83%
Mr. TSE Sun Po, Tony (Note 3) T E 4 (ME3) - 54,574,427 — 54,574,427 7.59%
Mr. TSE Hon Kit, Kevin (Note 2)  #RAR %4 (M 2) - 135,378,110 - 135,378,110 18.83%
Mr. LAU Shiu Sun X B ek - — — _ _
Mr. WONG Wah, Dominic BEE - - - - -

Mr. WAN Sze Chung BERELE -
Dr. LUK Wang Kwong Rt -

Note 1: The interests in the shares of the Company are held by Fast Way Management
Limited. Mr. TSE Sun Fat, Henry and his spouse are the beneficiaries.

Note 2: The interests in the shares of the Company are held by Universal Star Group Limited.

Mr. TSE Sun Wai, Albert, Mr. TSE Hon Kit, Kevin and their family are the beneficiaries.

Note 3: The interests in the shares of the Company are held by New Happy Times Limited.
The spouse of Mr. TSE Sun Po, Tony and his family are the beneficiaries. He is

deemed to have beneficial interest in the Company.

Save as disclosed above, none of the Directors and chief executives or their
associates had, as at 30 September 2023, any interests and short positions in any
shares, underlying shares and debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the SFO) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they are taken or deemed to
have under such provisions of the SFO), or which were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to therein, or which
were required, pursuant to the Listing Rules, to be notified to the Company and the
Stock Exchange.

At no time during the period, the Directors and chief executives (including their
spouses and children under 18 years of age) had any interests in, or had been
granted, or exercised, any rights to subscribe for shares, underlying shares or
debentures of the Company, its specified undertakings or its other associated
corporations required to be disclosed pursuant to the SFO and the Hong Kong
Companies Ordinance (Cap. 622).
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Other Information H&$

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2023, the following persons (not being Directors or chief
executives of the Company) had the following interests or short positions in the
shares and underlying shares of the Company as recorded in the register required
to be kept under Section 336 of the SFO:

Long position in shares and underlying shares of the Company

Capacity

Name of shareholder BERER HR 514
Beneficial owner

EREEA
Beneficial owner
E@HEEA
Spouse interest
[ EEE

Happy Voice Limited Happy Voice Limited

Ms. LIM Mee Hwa (Note) LIM Mee Hwa 2z = (Ft3¥)

Interest in controlled corporation

TERHEER 2R H

Beneficial owner
E@EEA
Spouse interest
[REEE

Mr. YEO Seng Chong (Note) ~ YEO Seng Chong %4 (Fff3E)

Interest in controlled corporation

TREER 2R H

Note:  Ms. Lim owns 7,200,000 Shares directly in her own name and her husband Mr. Yeo
owns 4,320,000 Shares in his own name. Ms. Lim and Mr. Yeo, in aggregate, own the
entire shareholding in Yeoman Capital Management Pte Ltd (“YCMPL”) and therefore
control YCMPL. The total shareholding in the Company held by each of Ms. Lim and
Mr. Yeo, comprised of direct shareholding, deemed shareholding through spouse and
fully-controlled corporation, is 45,152,000 shares. Each of Ms. Lim and Mr. Yeo is
deemed under the SFO to be interested in all the Shares held beneficially and deemed

to be beneficially held.

Save as disclosed above, the Company had not been notified of any substantial
shareholder (other than Directors of the Company) who had interests or short
positions in the shares or underlying shares of the Company that were recorded in
the register required to be kept under section 336 of the SFO as at 30 September
2023.

SUSTAINABLE DEVELOPMENT

Sustainability is embedded in the Group’s business operations that create
sustainable value with its stakeholders in economic, environmental and social
dimensions. The Group has developed a dedicated sustainability policy which
directs its operations towards the best practise in areas such as business growth,
environmental protection, employment and labour practises, operating practises and
community investment.
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Other Information Ht&EH

SUSTAINABLE DEVELOPMENT (cont’d)

Environment

The Group endeavours to minimise pollution and protect the environment by
conserving natural resources, reducing the use of energy and waste. We first
implement business activities for which we bear responsibility and address
environmental issues by integrating environment considerations in our business. We
create the environmental awareness amongst our staff members and whenever
possible and practical to do so. Our aim is to contribute to the sustainable future and
be in harmony with the global environment.

Details of the Group’s environmental and social policies are set out in the
Environmental, Social and Governance Report which contained in the Annual
Report 2022/23.

Human Resources and Remuneration Policy

The Group believes its success, long-term growth and development depend upon
the quality, performance and commitment of its staff members. The Group is
committed to providing equal opportunities to our staff, matching the right people
with the right job, offering them a suitable platform to develop and excel in their
career, maintaining a healthy and safe workplace and encouraging work-life
balance.

As at 30 September 2023, our workforce was recorded at 135 employees (31 March
2023: 141). Total staff cost during the period amounted to HK$30.9 million (six
months ended 30 September 2022: HK$30.7 million). Competitive packages are
offered to attract, retain and motivate competent individuals.

Suppliers

The Group has set out a dedicated environmental and social policy to communicate
with and align our sustainability expectations (including legal compliance, anti-
corruption policy, environmental protection, workplace health and safety,
employment practises) on our suppliers and sub-contractors. We conduct appraisals
to evaluate their sustainability performance. Factors assessed include production
capacity, technical capability, quality control systems, personnel quality and
sustainability performance.

Customers

The Group’s objective is to become one of the leading quality suppliers of
architectural builders’ hardware, bathroom, kitchen collections and furniture. Our
goal is to enhance the brand value of the Group by managing customers’
expectation of getting products that commensurate with their lifestyles. We strive to
provide quality products and services to fulfil customers’ needs; and to establish the
brand and reputation of our Group for customers’ recognition of our ability to serve
them with two fundamental qualities, “sincerity” and “quality”, which would enable us
to build customer loyalty, allowing us to establish strong customer relationships for
future businesses.

BOARD OF DIRECTORS

As at 30 September 2023, the Board of Directors comprises eight Directors, of
which five are Executive Directors, namely Mr. TSE Sun Fat, Henry, Mr. TSE Sun
Wai, Albert, Mr. TSE Sun Po, Tony, Mr. TSE Hon Kit, Kevin and Mr. LAU Shiu Sun
and three are Independent Non-executive Directors, namely Mr. WONG Wah,
Dominic, Mr. WAN Sze Chung and Dr. LUK Wang Kwong.
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Other Information H&$

COMPLIANCE OF CODE ON CORPORATE GOVERNANCE
PRACTICES

In the opinion of the directors, the Company has complied with all the code
provisions in the Corporate Governance Code (the “Code”) as set out in Appendix
14 of the Listing Rules throughout the six months ended 30 September 2023, except
for the following:

Under the code provision D.2.5, the Company should have an internal audit
function. Given the current scale of operations, the Company does not have an
internal audit department. However, the Board has put in place adequate measures
to perform the internal audit function. The Board reviews the Group’s complex risk
management and internal control systems from time to time so at to assurance its
adequacy and effectiveness. The Board will continue to review, at least annually,
this arrangement going forward in light of the evolving needs of the Group.

COMPLIANCE OF MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix 10 of the Listing Rules
as its own code of conduct regarding transactions in the Company’s securities by its
directors. Employees of the Group, who are likely to possess Inside Information (as
defined under the SFO) have been requested to comply with provisions no less
exacting than the Model Code. Having made specific enquiry all Directors, the
Directors confirmed compliance with the required standard set out in the Model
Code throughout the six months ended 30 September 2023.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive directors of the
Company, namely, Mr. WAN Sze Chung (Chairman), Mr. WONG Wah, Dominic and
Dr. LUK Wang Kwong. The Audit Committee has reviewed, with the management,
the accounting policies and practises adopted by the Group and discussed the
effectiveness of auditing, risk management and internal controls, financial reporting
process including a review of the unaudited condensed consolidated interim
financial statements for the six months ended 30 September 2023, the 2023/24
interim report of the Company and interim results announcement.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within the
knowledge of the Directors of the Company, as at the date of this report, it is
confirmed that the Company has maintained the prescribed public float under the
Listing Rules.
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Interim Condensed Consolidated Statement of Comprehensive Income ###ER&5&2EKER

For the six months ended 30 September 2023 #HZ=-F=-=FAA=+HLEAMA

Revenue
Cost of sales

Gross profit
Other income
Other losses, net
Distribution costs

Administrative expenses

Operating profit
Finance costs, net

Profit before income tax

Income tax expense

Profit for the period attributable to
equity holders of the Company

Other comprehensive income
Item that may be subsequently reclassified

to profit or loss

Exchange gain/(loss) on translation of
financial statements of foreign operations

Other comprehensive income/(loss)
for the period, net of tax

Total comprehensive income
for the period attributable to
equity holders of the Company

Earnings per share

(expressed in HK cents per share)
— Basic and diluted

Wz
HERAR

EF

Hpg A
Hih51% - 58
R
TBIT X

ZE R
i g I -1

B AT 8 B AT A R
FREBIT X

AR R E R A A B SR

Hit e m K

HEWREEH HEE 2 2TE

RERMLS M SRR ZICH

Wi (SH)

FHREMEERE(SHR)  BBE

FARMEEN S AR EH KR LS

BRGER (UEREBWIEN)

—EXRNE
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Notes
B 5E

9

Unaudited

REFK

Six months ended 30 September
BERA=THLERNA

2023 2022
—EB-=F —E-—F
HK$’000 HK$'000
FET FHET
213,973 233,893
(120,047) (138,974)
93,926 94,919
- 316
(2,338) (2,787)
(43,999) (39,639)
(35,226) (32,476)
12,363 20,333
(1,711) (942)
10,652 19,391
(2,241) (3,919)
8,411 15,472
152 (634)
152 (634)
8,563 14,838
(Restated)
(£E5)

HK1.2 cents &1l

HK2.5 cents &1l




Interim Condensed Consolidated Statement of Financial Position # #if&ed

As at 30 September 2023 F=Z==FAA=+1+H

ASSETS

Non-current assets
Property, plant and equipment
Right-of-use assets
Deferred income tax assets
Retention and other receivables

Current assets

Inventories

Trade, retention and other receivables

Contract assets

Current income tax recoverable

Derivative financial assets

Time deposits with maturity over
three months

Cash and cash equivalents

Total assets

EQUITY

Equity attributable to equity holders
of the Company
Share capital
Reserves

Total equity

LIABILITIES
Non-current liabilities
Other provision
Lease liabilities
Deferred income tax liabilities

Current liabilities
Trade and other payables
Contract liabilities
Derivative financial liabilities
Lease liabilities
Borrowings
Dividend payable
Current income tax liabilities

Total liabilities

Total equity and liabilities

Notes
B3

B
ERBEF
il - T ERIRE
ERARE>
BT BB A
ST W 4R B SR T EL At R WK 11

Ptk v
T
BIY IR - LU AR BR R B EL At R UURR 11
CEkiva 1
AW E A TS B
TSR 13
FHABEE =N ANERER

NERASENY

BRr=

N

&
RARREE RN A NG

&N
%

B

ki

IETR B AR
Hipih & 12
kgt
BT RSB S R

Ptk

B MK R % B At B A R 12
BN 12
TTE SR AR 13
Eichzgibiy

BN

BIR AR S

AP BB S5

GEVFRRE

Unaudited Audited
RETFR KER
30 September 31 March
2023 2023
—E-=F —E-=F
hB=+8 =HA=+—H
HK$’000 HK$’000
FET FERT
298,608 302,032
32,770 35,902
4,721 5,352
5,020 4,744
341,119 348,030
202,172 144,909
106,372 94,298
2,945 3,269
4,986 3,183

- 223

20,385 23,365
86,872 123,296
423,732 392,543
764,851 740,573
71,884 71,884
429,800 424,831
501,684 496,715
6,021 6,021
12,289 8,460
16,276 17,201
34,586 31,682
50,648 43,254
66,380 70,643
2,305 -
22,756 29,143
75,821 63,969
3,594 -
7,077 5,167
228,581 212,176
263,167 243,858
764,851 740,573

BTERAER QA 2023 /2024 FHKE

21



22

Interim Condensed Consolidated Statement of Changes in Equity =45 4R

For the six months ended 30 September 2023 #HZ=-F=-=FAA=+HLEAMA

At 1 April 2022

Profit for the period

Exchange loss on translation
of financial statements of

foreign operations

Total comprehensive income

for the period

Dividends
Change in reserve

Appropriation to statutory reserve

Transactions with owners

At 30 September 2022

At 1 April 2023

Profit for the period

Exchange gain on translation of

financial statements of
foreign operations

Total comprehensive income

for the period

Dividends

Appropriation to statutory reserve

Transactions with owners

At 30 September 2023

F-2--%mA-A
AR

RERMENEHRRL
LRASH

FHRLEREEH

Re

BELY

EEHEIE
SHEEZRE
FoB-ZEnA=1H
T-2-=£QmA-A

RARER
REBMEHEHRELZ
LR

REREERELT

Re
EEREIE

5fEE2RS

F-2==fnA=1H

LRk

Unaudited
REFH
Share Share Revaluation Merger Capital  Exchange  Statutory Retained

Capital premium reserve reserve reserve reserve reserve earnings Total
BA& BRerEs Efiftg AR REHEE LR%E EERE RE&EF &it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER ThER TERL TEx ThER TERL
60,060 1,201 144,507 6,979 2,896 182 2,180 252,516 470,521
- - - - - - - 15,472 15,472
- - - - - (634) - - (634)

- - - - - (634) - 15,472 14,838
_ _ _ - - - - (6,006) (6,006)

- - 5,125 - - - - - 5,125

- - - - - - (48) 48 -

- - 5,125 - - - (48) (5,958) (881)
60,060 1,201 149,632 6,979 2,896 (452) 2,132 262,030 484,478
71,884 10,784 141,637 6,979 2,896 (228) 2,241 260,522 496,715
- - - - - - - 8,411 8,411

- - - - - 152 - - 152

- - - - - 152 - 8,411 8,563
- - - - - - - (3,594) (3,594)

- - - - - - (160) 160 -
- - - - - - (160) (3,434) (3,594)
71,884 10,784 141,637 6,979 2,896 (76) 2,081 265,499 501,684

E. Bon Holdings Limited Interim Report 2023 / 2024



Interim Condensed Consolidated Statement of Cash Flows #HifilAGaNE7RER

For the six months ended 30 September 2023 #HZ=-F=-=FAA=+HLEAMA

Cash flows from operating activities
Cash (used in)/generated from operations
Income tax (paid)/refund

Net cash (used in)/generated from
operating activities

Cash flows from investing activities
Interest received
Place of deposits with maturity over
3 months
Proceeds from deposits with maturity
over 3 months
Purchase of property, plant and equipment

Net cash used in investing activities

Cash flows from financing activities
Repayments of borrowings
Interest paid on borrowings
Principal elements of lease payments
Interest paid on leases
Proceeds from trust receipt loans
Repayments of trust receipt loans

Net cash used in financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at the
beginning of the period

Exchange gain on cash and
cash equivalents

Cash and cash equivalents
at the end of the period

Notes
B 5E

REFHZINERE
RE (A FEzie 16(a)

(BRFIEH),FEBiiRH
KEFH (FA),/~E£50E
REFH A ERE

[EL- &k

FREANAULEEHZER

=MNA U EBBFERZ S RI

R - TTERRE
REEHAA RIS
MEFH 2AERE

BEER

BRERFE

HENREEHD

EREERNE

EREEIRZAERT

FEREEIRZER
MEFEHAARNE

NERASZNYWH (RD), &

HORNERASENY

NERREENYCH WE

HLUNERAEENY

Unaudited

REFK
Six months ended 30 September
BERA=THLERNA

2023 2022
—EB-=F —E-—F
HK$°000 HK$'000
FET FERT
(25,824) 78,235
(2,267) 660
(28,091) 78,895
976 606
(40,567) -
43,546 -
(6,809) (3,818)
(2,854) (3,212)
(2,035) (1,799)
(1,615) (732)
(15,252) (13,139)
(1,059) (816)
30,261 29,150
(16,374) (24,904)
(6,074) (12,240)
(37,019) 63,443
123,296 104,199
595 396
86,872 168,038

BTERAER QA 2023 /2024 FHKE
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Notes to Condensed Consolidated Financial Statement &4 &M EREKE

1. BASIS OF PREPARATION AND ACCOUNTING POLICIES

This unaudited interim condensed consolidated financial statements for the
six months ended 30 September 2023 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim financial reporting”
issued by the Hong Kong Institute of Certified Public Accountants (“‘HKICPA”).

The interim condensed consolidated financial statements should be read in
conjunction with the consolidated financial statements for the year ended 31
March 2023, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

1.1

Accounting policies

Except as described below, the accounting policies applied to prepare
this unaudited interim condensed consolidated financial information are
consistent with those of the consolidated financial statements for the
year ended 31 March 2023.

(a)

New standards and amendments to standards adopted by
the Group

A number of new or amended standards became applicable for
the current reporting period and have been adopted by the
Group for the first time for the financial year beginning on 1 April
2023:

HKAS 1 and HKFRS
Practice Statement 2
(amendment)

Disclosure of Accounting Policies

HKAS 8 (amendment) Definition of Accounting Estimates

HKAS 12 (amendment) Deferred Tax Related to Assets and
Liabilities Arising from a Single
Transaction

Insurance Contracts (including
Initial Application of HKFRS 17
and HKFRS 9 — Comparative
Information)

HKFRS 17 and
HKFRS 17
(amendment)

The adoption of the above new amendments to standards did
not have any significant financial impact on these condensed
consolidated interim financial statements.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

mEEERSITEEE

FEE_Z_=FAA=Z+TRAEANARETFRPHY
FASAMSREDIRETRE2UH M AL (FES
Has)MmzEBLIHEN(EBLIHEN]D
%345 (MM SIS | MmE -

Fh A R R
TEBMESHREEN ) ARFIBEE-_F_=F=A
St-HLEFEZGEMFHRER—HAE -

11

SAMSH/RMSRETBUSIHRE AN

SUTBE
BRTREN  mHEEREFZPHAFAREN
SHEBMNANSTHBRSEE-R-=F=
A=t-HLEFEZGAWSHREFARAER
-3

(a)

5 SR B9 H T R ST AE 1T A

SUETHEBITENERTAREH
B AXREHAET-FE-=FWA—A
TT IR B W B BE R SRAAZ S AN ¢

FAQITENE1S LUBHREE
REBM SRS &N
EEREE2T
(8iT %)
FRLITENESS  LIMEITEN
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BFRELITENE12S E-XFBF4EMNS
(BT A) B RAGMEX
#Y3% FE R I
BB SRS AL REEN(BEE
FI7TSREANS B IR E
RERENE17S BI7TSRER
(81T %) W &5 4R & AN 5B
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R ERFENBIT A A FBRLRE H
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FEEN SRR AER TR FE
EBARBIRITE -
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Notes to Condensed Consolidated Financial Statement &4 &M EREKE

1. BASIS OF PREPARATION AND ACCOUNTING POLICIES 1.

(CONTINUED)

1.1 Accounting policies (Continued)

(b) New standards and amendments to existing standards have (b)
been published but are not yet effective and which the

Group has not early adopted

HKAS 1 (Amendments)
BBESITENE1S (BITA)
HKAS 1 (Amendments)
EBSIENE1S (BITA)

Hong Kong Interpretation 5 (2020)

ERERESS (ZERH)

HKFRS 16 (amendment)
ERMSREENE16S (BITA)

HKAS 7 and HKFRS 7 (amendment)
BRI ENE7SREBM SRS AN

£75 (BITA)

HKFRS 10 and HKAS 28 (amendment)

ERAUSHREENE10SK
BFEERLITENFE 285 (BT A)

Management is in the process of making an assessment of the
impact of the above new standards and amendments to
standards but is not yet in a position to state whether they will
result in substantial changes to the Group’s significant

1.1 2EE &)

Classification of Liabilities as Current or Non-current

BRRD KN R RIERD

Non-current Liabilities with Covenants

Fit 7 52 4% 19 JE 7 3h £ 5%

Presentation of Financial Statements — Classification
by the Borrower of a Term Loan that Contains
a Repayment on Demand Clause

ME/RROZY) — FERAXNBE TR
EREERXRNERRIRMN DK

Lease liability in a sale and leaseback

ERHEEHERT AR

Supplier Finance Arrangements

MRERE R H

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture
RBEERHKEARREE
bz E R HERER

accounting policies and the presentation of its financial

statements.

2. ESTIMATES

The preparation of interim financial information requires management to make
judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities, income

2. fhit

and expense. Actual results may differ from these estimates. it e

In preparing this interim financial information, the significant judgements
made by management in applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended 31 March 2023.

E. Bon Holdings Limited Interim Report 2023 / 2024
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Effective for annual
periods beginning

on or after
FT3BEH
RZEFHRZ
FEHREN

1 January 2024
—E-WE—-A—H
1 January 2024
—E-MmF-A—H
1 January 2024

—E-WE—-A—H
1 January 2024
—E-WE—-A—H
1 January 2024
—E-NFE—-HA—H

To be determined

5 5 EE
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Notes to Condensed Consolidated Financial Statement &4 &M EREKE

3.  FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk
(including interest rate risk and foreign currency risk), credit risk and liquidity
risk.

The interim financial information does not include all financial risk
management information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s annual
financial statements as at 31 March 20283.

There have been no changes in the risk management controls or in any risk
management policies since the year ended 31 March 2023.

4. REVENUE, OTHER INCOME, OTHER LOSSES, NET AND
SEGMENT INFORMATION

Revenue Wz
Sale of goods HREE
Contract revenue e
Timing of revenue recognition: Wz HIARTE :
— At a point in time — FE-—mER
— Over time — BERT A
Other income Hig A
Government grants (Note) BURFHNBY (B3
Others Hity

Note: Government subsidies of HK$35,000 granted from The Government of Macau
Special Administrative Region’s 10-Billion-Pataca Fund. The Group has complied
all attached conditions before 31 March 2022 and recognised in the consolidated
statement of comprehensive income.

W55 R b E 72

W55 RS H &
FAEARE WS FHENTEMSRE - HimRE
(BEFMZERERIHRE) - FERRERRDEEX
B o

THMSEMHTEEFEMSBREAEZMEUS
REEEANRKBEST UNSAKRAT-F==
FZA=T-RAZEEMERER AR -

BBE-T-=F=ZA=1t—-HLFEKR  RRE
BERASEMREEERERELEMES -

W HWA - EtSH5R - #E RS HER

Unaudited
REFX
Six months ended 30 September
BEAA=tHLARTMA

2023 2022
—E-=F —E-—F
HK$°000 HK$'000
FExT FHER
193,577 188,969
20,396 44,924
213,973 233,893
193,577 188,969
20,396 44,924
213,973 233,893
- 35

- 281

- 316

BiOE © BUR A5 35,000 7 T T3 HROR 17 4% B 1T B X AT B9
BZGEERBDESRY - ARACT-FT--F=A
=E+—-REBAMAERTRME - ATRALERER
PN
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Notes to Condensed Consolidated Financial Statement &4 &M EREKE

4. REVENUE, OTHER INCOME, OTHER LOSSES, NET AND
SEGMENT INFORMATION (CONTINUED)

Other losses, net
Net foreign exchange losses

— Forward contracts

— Other exchange loss, net
COVID-19 related rental concessions

HihS15 0 88
SLRSHSEH
—ZHEY
— HMCRSH o S8
COVID-19#H < £ TR

The executive directors of the Company (the “Executive Directors”) are the
Group’s chief operating decision-makers. Management has determined the
operating segments based on the information reviewed by the Executive
Directors for the purposes of allocating resources and assessing
performance.

The Group’s reportable operating segments are as follows:

— Architectural builders’ hardware, bathroom collections and others
segment — importing, wholesale and retail of architectural builders’
hardware and bathroom collections and others

— Kitchen collection and furniture segment — designing, importing,
wholesale, retail and installation of kitchen collections and furniture,
project and contract management

The measurement policies the Group used for reporting segment results
under HKFRS 8 are the same as those used in its consolidated financial
statements prepared under HKFRSs.

The Executive Directors assess the performance of the operating segments
based on the measure of gross profit. Other operating income and expenses
are not allocated to the operating segments as the information is not regularly
reviewed by the Executive Directors.

Segment assets include all assets but exclude current income tax
recoverable, deferred income tax assets, derivative financial assets,
investment properties, cash and cash equivalents, property, plant and
equipment related to the office premises and warehouse of the Group and
other corporate assets which are managed on central basis and are not
directly attributable to the business activities of any operating segment.
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4. W@ HiWA - BiESH - 2ERDBER
(%)

Unaudited
RETK
Six months ended 30 September
BEAA=THLEATMA

2023 2022
—B-=F B -_—F
HK$’000 HK$'000
THET THET
(2,528) (5,453)
(908) 514
1,098 2,152
(2,338) (2,787)
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AEFAATREBVSREENESSRE 2 Hb 5
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RTESHALTENFRAEMEERERTAN - &
HZERBRFAXFRIBELEDH °

DMEFEBEMER"T  EFEETREEHHFE
B BEMEBBAT  STESRAES - KAWL - A
ERASENY SEEAZEFZRYLEKCEX
2ol TERIRE AR AR E - ZERFR
SHEER  BAFERABTEALED B2BELE
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Notes to Condensed Consolidated Financial Statement &4 &M EREKE

REVENUE, OTHER INCOME, OTHER LOSSES, NET AND 4.

SEGMENT INFORMATION (CONTINUED) (%)

Segment liabilities include all liabilities but exclude current and deferred
income tax liabilities, derivative financial liabilities, dividend payable,
borrowings (excluding trust receipt loans) and other corporate liabilities which
are managed on central basis and are not directly attributable to the business

activities of any operating segment.

Reportable segment revenue
from external customers
Reportable segment cost of sales

Reportable segment gross profit

Depreciation of property,
plant and equipment
Depreciation of right-of-use assets
(Provision for)/reversal of provision
for inventory obsolescence
Finance income
Finance costs

Reportable segment assets

Additions to non-current segment
assets during the period

Reportable segment liabilities

R - fTESR AR -

Unaudited
REFRK

Wi - Bl A - Efb SR AWk S BER

SBARBEREAE - EFEREFHARBLERS
B B - ER(TRERR
BRI REME LA REAREEFEER
BXFEROETEAEES B 2mLES -

Six months ended 30 September 2023

BE-_Z-_=FhA=+HLRMA

Architectural

builders’
hardware,
bathroom Kitchen
collection collections
and others and furniture Total
BRES -
NEpr RIS BEig%E
REAM EL &1t
HK$°000 HK$’000 HK$°000
FET FTERT FET
LR Z X I E 2 o B R s
159,166 54,807 213,973
LRz 0 BHEREK (90,978) (29,069) (120,047)
LRz BER 68,188 25,738 93,926
Yl - T ERIEETIE
(3,889) (2,831) (6,720)
fERRE =TI (8,655) (9,257) (17,912)
SRk (BE) BEERE
17) 401 384
WA 963 13 976
W5 2% A (1,652) (1,035) (2,687)
LR 2 5 B R = 317,963 95,242 413,205
AHEEIERB DR ZRE
589 5,333 5,922
LR 2 5 WA 109,277 70,633 179,910

BTERAER QA 2023 /2024 FHKE
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Notes to Condensed Consolidated Financial Statement &4 &M EREKE

4. REVENUE, OTHER INCOME, OTHER LOSSES, NET AND
SEGMENT INFORMATION (CONTINUED)

Reportable segment revenue
from external customers
Reportable segment cost of sales

Reportable segment gross profit

Depreciation of property,

plant and equipment
Depreciation of right-of-use assets
Provision for inventory obsolescence
Finance income
Finance costs

Reportable segment assets

Additions to non-current segment
assets during the year

Reportable segment liabilities
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AEHR 2z 3 S = o0 BB W

LRz 2 BEERAE

LRz 2 BER

il - T ERIREITIR

EARE>FIA
pULiSEER $7 43
L N
Tt 55 2%

LRz 2 B A
FENFER D BE=2RE

LR 2z 7 BB S 45

4.

Wi - Bl A - Efb SR AWk S BER
(%)

Unaudited
RETK
Six months ended 30 September 2022
BE-ZS-—FAA=+HLANMA
Architectural

builders’
hardware,
bathroom Kitchen
collection collections
and others and furniture Total
BRES -
NEpr RIS BEig%E
REA SN &it
HK$'000 HK$’000 HK$’000
FET FTERT FExT
155,676 78,217 233,893
(100,075) (38,899) (138,974)
55,601 39,318 94,919
(3,106) (2,764) (5,870)
(5,628) (8,885) (14,513)
(1,353) (1,213) (2,566)
603 3 606
(755) (793) (1,548)
Audited
KX

As at 31 March 2023
F-E-_=%=HA=+—H
Architectural

builders’
hardware,
bathroom Kitchen
collection collections
and others and furniture Total
ERAES -
Mg BB
REHA RRM &it
HK$'000 HK$’000 HK$’000
FET FExT FHET
321,838 71,923 393,761
554 7,152 7,706
110,322 73,122 183,444
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4. REVENUE, OTHER INCOME, OTHER LOSSES, NET AND 4. W HpWA - Bt S0 #8 R BHE R
SEGMENT INFORMATION (CONTINUED) (%)

FEAZLES BRI 2 AT ERESREHA T HALR
EMSHRBRIZETEVSHENKMT

The totals presented for the Group’s operating segments reconcile to the
Group’s key financial figures as presented in the condensed consolidated
financial information as follows:

Unaudited
RETK
Six months ended 30 September
BERA=THLERNA

2023 2022

—s-=F —E-—F

HK$’000 HK$'000

FET FHET

Reportable segment gross profit LRz 2 HEF 93,926 94,919
Group gross profit EHAER 93,926 94,919
Unaudited Audited

RETX K 'K

As at As at

30 September 31 March

2023 2023

F-B=-=% F=2==F

hA=Z+H =A=+-AH

HK$’000 HK$'000

FET FHET

Reportable segment assets LRz HR = 413,205 393,761
Property, plant and equipment Yl - TERIER 232,088 190,909
Deferred income tax assets BT ERR 4,721 5,352
Current income tax recoverable Uy B A H A S B 4,986 3,183
Time deposits with maturity over three months  ZIHIEBI =N BN EHER 20,385 23,365
Cash and cash equivalents MERNEZENY 86,872 123,296
Derivative financial assets FTHESRE™ - 223
Other receivable =R EN 2,167 -
Other corporate assets Hth ool 7= 427 484
Group assets ER&F~ 764,851 740,573
Reportable segment liabilities ASCHR 2 2 2B A 5 179,910 183,444
Borrowings B 53,457 37,501
Current income tax liabilities NEAFr B H S fR 7,077 5,167
Derivative financial liabilities PTHE SRR 2,305 -
Dividend payable RORAR 2 3,594 -
Deferred income tax liabilities BB AR 16,276 17,201
Other corporate liabilities H ol 517 548 545
Group liabilities £ H fuf 263,167 243,858
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4. REVENUE, OTHER INCOME, OTHER LOSSES, NET AND 4.
SEGMENT INFORMATION (CONTINUED)

Geographical information

R T~
(FEELME™R
IR B TS BLEE)

Unaudited Unaudited Audited

REFK RETK Lz 0 3

Six months ended 30 September As at As at

BEAA=THLEANA 30 September 31 March

2023 2022 2023 2023

F=B==F Fo-B—-=F

—EBCo=F —E-—F hB=+8 =A=+—8H

HK$’000 HK$’000 HK$’000 HK$'000

FET FHET FHET FERT

Hong Kong (domicile) EB(XEELHL) 200,054 226,080 330,941 337,310

PRC FE 13,919 7,813 437 624

Total &1t 213,973 233,893 331,378 337,934

5. FINANCE COSTS, NET 5. MSRA 2@
Unaudited
REFRK
Six months ended 30 September
BZEAA=THIEANMNA

2023 2022

—s-=F —E-—F

HK$’000 HK$’000

FEx FER
Finance costs W% A

Bank borrowings RITER 1,615 732

Interest on lease liabilities HRAGRIE 1,072 816

2,687 1,548
Finance income (e ON

Interest income FIE WA (976) (606)

Finance costs, net MEBRA - B8 1,711 942
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W 55 R AR M E

Wi - Bl A - Efb SR AWk S BER

(%)

Bt X 252 78

Revenue from external customers

Non-current assets
(excluding financial assets and
deferred income tax assets)
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6.

EXPENSES BY NATURE

Cost of inventories FH A

Depreciation of property, plant and equipment Yl - B RIZREIA

Depreciation of right-of-use assets FERRE=ITIR

Expenses relating to short-term lease EHHERFX

(Reversal of provision for)/provision for SeFs (REKE),KRE
inventory obsolescence

Employee benefit expenses RIEFZH

Government grant (Note) B BD (B 3E)

Note: Wages subsidies of approximately HK$2,726,000 were granted from the Hong
Kong SAR Government’s Employment Support Scheme under Anti-Epidemic
Fund for the use of paying wages of employees from May to July 2022.

INCOME TAX EXPENSE
Hong Kong profits tax has been provided at the rate of 16.5% (2022: 16.5%)

on the estimated assessable profits for the period. The applicable tax rate of
PRC subsidiaries of the Group is 25% (2022: 25%,) for the period.

The charge comprises:

Current tax AHAFREBE
Hong Kong profits tax ERANEH
PRC Corporate income tax FEMWRAER
Deferred taxation 1% FE BT
Tax expense for the period A H R B BIT X
DIVIDEND

The Board does not declare payment of an interim dividend (2022: nil) for the
six months ended 30 September 2023.

I &7 3

Unaudited
RETK
Six months ended 30 September
BERA=1THLEARNMA

2023 2022
—B-=F B _—F
HK$’000 HK$'000
FHET FTHERT
114,239 129,489
10,230 9,166
17,912 14,513
180 658
(384) 2,566
30,921 30,679
- (2,726)

HE © AREARGEBBXBUSHRNREEZ TR ]
AT RIR ) TR INEL 2,726,000 T 0 AT X
=B —_FRAZLANERIR -

FEBiIT <

ERNSH DR AE R 241 RIEBRF R R
16.5% (=B =% : 16.5%) It 12K & - TA&HM@ >
AEATFEMEARNEAREN25%(ZE=_—F :
25%) °

ZREE:
Unaudited
REFK
Six months ended 30 September
BEAA=THLEARNA
2023 2022
—Es-=F —E-—F
HK$’000 HK$’000
FET FERT
2,239 3,914
2 5
2,241 3,919
2,241 3,919
BE

BEESHARERRKRBE-F-_=FNA=THLERX
MAZHHBRE (ZR==F 1 %) -

BTERAER QA 2023 /2024 FHKE
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Notes to Condensed Consolidated Financial Statement &4 &M EREKE

9. EARNINGS PER SHARE

(a) Basic earnings per share

Basic earnings per share is calculated by dividing the profit attributable
to equity holders of the Company by the weighted average number of
ordinary shares outstanding during the financial year, adjusted for
bonus elements in ordinary shares issued during the years.

Basic earnings per share attributable
to the owners of the Company

(b) Diluted earnings per share

EARMEEN S SRERER

Diluted earnings per share for the year ended 30 September 2023 is
the same as the basic earnings per share as there were no potentially

dilutive ordinary shares issued (2022: nil).

(c) Reconciliations of earnings used in calculating earning per

share

Basic earnings per share

Profit attributable to the owners of
the Company used in calculating
basic earnings per share

Diluted earnings per share

Profit attributable to the owners of
the Company used in calculating
diluted earnings per share
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BREAET
RTIHHESREREFH
RARRAEERAER

(=lvei s vkl
RTitESREEERE
KARREER AT

BREF

(a) BREAER
BREANRDREADRAFEEN SRR
LA B4 BE R AT 1E SN 2 EE R AN AR P 39 81t
HE(RFEACRTEBROIFELFE) -

Unaudited
RETK
Six months ended 30 September
BERA=1THLEARNMA

2023 2022
—B-=F B _—F
HK cent HK cent
Al Al
(Restated)

(RE5))

1.2 2.5

(b) ERMEREF
BTFHETEATEERELER  HE8E=-F
—EEAAZTALEEZEREERANSSE
BRERZRER(ZB=_F : %) -

() ATIHESBIEFREERXK

Unaudited
REFRZ
Six months ended 30 September
BERA=THLERNA

2023 2022
—s-=F —E-—F
HK$°000 HK$'000
FTExT FET
8,411 15,472
Unaudited
RETX

Six months ended 30 September
BEAAZ=+THLEATMA

2023 2022
—EB-=F —B-—F
HK$’000 HK$’000
FET FHER
8,411 15,472
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9.

10.

11.

EARNINGS PER SHARE (CONTINUED) 9.
(d) Weighted average number of shares used as the denominator
Weighted average number of ordinary AETESREAREEER
shares and potential ordinary shares used W2 BN ERREEE
as the denominator in calculating basic T E AR A 9 R (BESE)
and diluted earnings per share (note)
Note: Basic and diluted earnings per share for the period ended 30 September
2022 have been restated to take into account the effects of the bonus
element in ordinary shares issued as a result of the rights issue of the
Company completed in January 2023.
CAPITAL EXPENDITURE AND DISPOSAL 10.
During the period, the Group incurred capital expenditure of approximately
HK$6,809,000 for property, plant and equipment (six months ended 30
September 2022: HK$3,818,000) and no disposal of the property, plant and
equipment during the period (six months ended 30 September 2022: nil).
TRADE, RETENTION, OTHER RECEIVABLES AND 11.

CONTRACT ASSETS

Details of trade, retention, other receivables and contract assets as at 30
September 2023 are listed below:

IS4+
R E R

Trade receivables
Less: provision for impairment of
trade receivables

Retention receivables B Y £R B TR
Less: provision for impairment of retention receivables & : BUR BB E K E

BHREF
B RNRTRERE

Contract assets
Less: provision for impairment of contract assets

Other receivables, deposits and prepayments

Less: non-current portion A AEENEIER
Retention receivables RUAR BB K
Deposits and prepayments RERMAR

Current portion BIHEAEB 5

Htpp R - @ERMAR

As at 30 September 2023
F=B==FhRA=+H

BRER (%)
(d) RS BHRD IR IR

Unaudited
RETX
Six months ended 30 September
BEAA=+RHLARTMA

2023 2022
—E=-= —E-—F
718,838,942 608,849,268

ME: BE-F--_FAA=THALHANSRE
AREFERANCEF AU READAT=F
CEE-ARRNERNERITEBRND
F e A F08 -

BAEFXREE

FAME > AREABRY - TERZEFTEREFX
#6,809,000 BT (BZ_F-—FhA=+HLERD
A 13,818,000 7t) » TAMBEAT HEN - B
RER(BE-BE-—FhA=1TALANA  X) -

BIWIKSR - MBRRER RN BRRENHE
fz

ToZ2=FAA=1THZRRKNK - RERER
Htp SRR EARF=RBMT

Unaudited
REFK

Audited

KEZ

As at 31 March 2023
F-B-=%=A=+—H

HK$°000 HK$'000
FHET FERT
83,994 71,605
(1,118) (1,118)
82,876 70,487
1,374 1,435
(264) (264)
83,986 71,658
2,960 3,284
(15) (15)
86,931 74,927
27,406 27,384
114,337 102,311
(680) (367)
(4,340) (4,377)
109,317 97,567
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Notes to Condensed Consolidated Financial Statement &4 &M EREKE

11. TRADE, RETENTION, OTHER RECEIVABLES AND
CONTRACT ASSETS (CONTINUED)

All non-current receivables are due within five years from the end of the
respective reporting dates. The ageing analysis of trade receivables at the
reporting date by invoice date is as follows:

1-90 days 1E90XK
91-365 days 91 & 365X
Over 365 days il 365 %

The majority of the Group’s sales are with credit terms of 30 to 90 days, while
some customers are granted an extended credit period of up to 120 days.

The Group applies the HKFRS 9 simplified approach to measure expected
credit losses which uses a life time expected loss allowance for all trade and
retention receivables and contract assets. Information about the impairment
of these receivables and the Group’s exposure to credit risk is consistent with
those of the consolidated financial statements for the year ended 31 March
2023, as described in those annual financial statements.

12. TRADE AND OTHER PAYABLES AND CONTRACT LIABILITIES

Details of trade and other payables and contract liabilities as at 30 September
2023 are listed below:

Trade payables IVEREEA

Accrued charges and other payables Rt 3% AR E AR K

Contract liabilities AN N

Other provision Hittix &

Less: non-current portion R AEREE o
Other provision Hittig &
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11.

12.

BWIKR - RRRER At BURREAR
7= (%)
FEFNANERETEREREREHEFNE

B MBRKRTREA 2R (UEAZERITHE) 247
mT

Unaudited Audited
REFRK KEZ

As at As at

30 September 31 March
2023 2023
Fo_E—-_=%& Fo—E-=F
NB=+H =A=+—H
HK$°000 HK$'000
F#ET FERT
50,246 31,311
17,757 25,270
15,991 15,024
83,994 71,605

AEHAZHEGRBMABINFI0EWX B F
FRERHITRERERS 120K °

AEFAXRAEBY S/ EENE S /LT BB
FRTH  NAENKKREERRERREDE™
EASHEMBTREE - BXGZENRHREREE
AERREER  MZEFEVSHERME - S8
ECECCFSAS+-BLEFENFEMFRER—
B o

S5 I R B EL At B A TR R & 49 i

ToZ2=FAAZ+TAZNAKRREMBRARK
BURBRMMT

Unaudited Audited
RETX Lz 0 3

As at As at

30 September 31 March
2023 2023
Fo—E—-_=% FoE-—=%
hA=+8 =H=+—H
HK$’000 HK$’000
FET FERT
34,229 29,854
16,419 13,400
66,380 70,643
6,021 6,021
123,049 119,918
(6,021) (6,021)
117,028 113,897
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12. TRADE AND OTHER PAYABLES AND CONTRACT LIABILITIES 12.

(CONTINUED)

The ageing analysis of trade payables at the reporting date by invoice date is

as follows:

0-90 days 0E90KX
91-365 days 91 £365XK
Over 365 days 3t 365 K

As at 30 September 2023, the carrying values of trade and other payables
approximate their fair values (2022: same).

13. DERIVATIVE FINANCIAL (LIABILITIES)/ASSETS 13.
Not qualified for hedge accounting FREN LI RE
Foreign exchange forward contract, ISOEMEY  BHE (KHE)

at market value (Note)

Note: The notional principal amounts of the outstanding foreign exchange forward
contracts as at 30 September 2023 and 31 March 2023 are as follows:

Sell HKD for EUR KRB TRBKRE
Sell USD for EUR SHETHRBRE

HRSEUSRRME

R R BRI MR &L R (%)

MK TRE B 2K (AR RBITE) 24T -

Unaudited Audited
RETX ZEX

As at As at

30 September 31 March
2023 2023
F=T==F F=2==F
hLB=+H =A=+—H
HK$’000 HK$’000
FET FERT
26,787 22,022
3,890 4,074

3,552 3,758
34,229 29,854

ToE-=FAA=1TH  NAKRREMBRARZ
KHESEQAABRE (T2 R) °

FTESR (), &=

Unaudited Audited
RETX ZEX

As at As at

30 September 31 March
2023 2023
F-B=-—=% F-E=-—=%
hLB=+H =A=+—H
Liabilities Assets
R B’
HK$’000 HK$’000
FET FERT
(2,305) 223

HhE: FoB-=FhA=+HER=BZ=F=ZH=+—8H
HRITEZINCEREAZBENESSTNT ¢

Unaudited Audited
RETRK KT

As at As at

30 September 31 March
2023 2023
F—B=-=% Fo_B=-=F
hA=+8 =A=+-H
HK$’000 HK$'000
FET FHET
20,742 21,415
43,594 -
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Notes to Condensed Consolidated Financial Statement

14. BORROWINGS

Current
Secured
— Bank loans

Unsecured
— Trust receipt loans

15. SHARE CAPITAL

Authorised:
Ordinary shares of
HK$0.10 each

At 1 April and 30 September

Issued and fully paid:
Ordinary shares of
HK$0.10 each
At 1 April

Issuance of ordinary shares
upon rights issue (Note)

At 30 September

Note:

HRSEUSRRME

14. &
Unaudited Audited
RETX ZEX
As at As at
30 September 31 March
2023 2023
Fo-B=-=% F-B=-=%
NB=+H =A=+—H
HK$’000 HK$’000
FExT FET
BPEA
BHRA
—RITHEN 53,457 55,492
THA
— ERBIEER 22,364 8,477
75,821 63,969
15. B
2023 2022
—E-=5F B
No. of shares HK$’000 No. of shares HK$’000
R B FET R# B FERT
ERE
SREE10EBTZ
ZER
FOA—-BRAA=+H 1,000,000,000 100,000 1,000,000,000 100,000
BERITRARE
EREHEI0BTZ
ZER
TMA—H 600,600,000 60,060 600,600,000 60,060
FHEBERITEZBER
(B 3E) 118,238,942 11,824 - _
FhA=+H 718,838,942 71,884 600,600,000 60,060
FSE -

On 21 October 2022, the Company proposed to implement a right issue to its
shareholders a right issue its shareholders to subscribe to a rights issue of 150,150,000
shares at an issue price of HK$0.192 per share on the basis of one share for every four
existing shares held. A total of 118,238,942 rights shares were fully subscribed.
Proceeds of approximately HK$22,702,000 were received and the related transaction
costs of approximately HK$1,300,000 were netted off with the proceeds. These shares
rank pari passu in all respect with the then existing shares in issue. The excess over the
par value of the shares were credited to the share premium account.

38  E.Bon Holdings Limited Interim Report 2023 / 2024

F=F-_—H+A=-+—-0 FRAABUAKTNERRH
01NEXTEREHENRIAERHGRE —REONEERR
R 1T 4 B BLIA 150,150,000 A% 1 AR A% 40 o & £
118,238,942 iR 4t A% AR 47 SR B BN - AR D B UK B AR FT 18 K
T £922,702,00058 7T #85% R 5 K 2 £ 1,300,000 % 7T J3 B
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EZERS A - BHEROEEN DS EIT AR BNIK
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(@

(b)

HRSEUSRRME

16. CASH FLOW INFORMATION 16. WEHREBER
Cash flows from operating activities (a) KREFFFEZAER
Unaudited
RETRK
Six months ended 30 September
BEAA=+RHLARTMA
2023 2022
—E-= B F
Profit before income tax RTS8 AR R 10,652 19,391
Adjustments for: ZTHEHFE :
Finance cost ERd: 2,687 1,548
Finance income T 55 A (976) (606)
Depreciation of property, Yk - B RIREIA
plant and equipment 10,230 9,166
Depreciation of right-of-use assets fEARE IR 17,912 14,513
Loss on forward contracts EHEHNTHR 2,528 5,453
(Reversal of provision for)/provision for SrEE (RERE), HRE
inventory obsolescence (384) 2,566
COVID-19 related rent concessions COVID-19* A& M (1,098) (2,152)
Operating profit before working EERETHZLE R
capital changes 41,551 49,879
Changes in working capital: EEREED
Inventories T (57,472) (17,658)
Trade and other receivables 7 U ik =R B2 EL At B U R (13,037) 21,160
Trade and other payables RLA M R B B At R A R 3,134 24,854
Cash (used in)/generated from operations ~ 2& (i), /420 & (25,824) 78,235
Reconciliation of liabilities arising from financial activities (b) RREIEN ARG K
Liabilities from financing activities
R ES) 2 TR
Lease
Borrowings liabilities Total
(EE S HERE &it
HK$'000 HK$’000 HK$’000
FAET FHET FTHET
As at 1 April 2022 F-E-—_FWMA—AH 42,083 49,996 92,079
Cash flows HeHE 2,446 (15,290) (12,844)
Non-cash movement FMETF - 7,585 7,585
As at 30 September 2022 F-EB-=—FhA=+H 44,529 42,291 86,820
As at 1 April 2023 F-E-_=FMA—H 63,969 37,603 101,572
Cash flows NEeERE 11,852 (2,525) 9,327
Non-cash movement FEREEDH - (33) (33)
As at 30 September 2023 F-EBE=FNA=+H 75,821 35,045 110,866
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Notes to Condensed Consolidated Financial Statement &4 &M EREKE

17. CONTINGENT LIABILITIES

As at 30 September 2023, performance bonds of approximately
HK$8,993,000 (31 March 2023: HK$23,333,000) have been issued by the

Group to customers as security of contracts.

18. RELATED PARTY TRANSACTIONS

17. AR
FZB-=5hA=1+8  XEHACHAEFLHEA
{RIE£98,993,0008 T(ZB=-_=6=H=+—0:
23,333,000 B T) (FEAELNHER -

18. XEALRS

Balances with related parties KEALTZE %
Unaudited
RETFK
As at 30 September
FhAE=+H
Related party relationship Nature of transaction 2023 2022
KEALRE R MR —BC=F et
HK$°000 HK$'000
FHET FER
A company under common control by Other receivable from Negotiator
certain directors of the Company (Note) Consultants Limited (“NCL”)
—BEZAQRETESHEEHN AR (HE) 3k B Negotiator Consultants Limited (TNCL)
Y B ftb B W R 306 357

Note: NCL is a company in which Mr. TSE Sun Fat, Henry, Mr. TSE Sun Wai, Albert,
Mr. TSE Sun Po, Tony and Mr. TSE Hon Kit, Kevin, directors of the Company,
have beneficial interests.

Balances are unsecured, interest-free and repayable on demand. The

carrying amounts approximate their fair values (2022: same).

On behalf of the Board
E. Bon Holdings Limited

TSE Sun Fat, Henry
Chairman

Hong Kong, 24 November 2023
Website: www.ebon.com.hk

This Interim Report is printed in English and Chinese, and is available on the
Company’s website (www.ebon.com.hk). Shareholders are encouraged to access
this Interim Report and other corporate communications electronically via the
Company’s website to help protect the environment. Shareholders may nonetheless
request for the printed version of this Interim Report by giving a written request to
the Company or the Company’s Branch Share Registrar.
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